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RESPONDING TO PRICE VOLATILITY: 
CREATING A MORE RESILIENT AGRICULTURAL SECTOR 

 

 

Call for Evidence 

 

 

The House of Lords EU Energy and Environment Sub-Committee is conducting an inquiry 

into the various responses to price volatility and the potential for creating a more resilient 

agricultural sector. The Sub-Committee seeks evidence from anyone with an interest.  

 

Written evidence is sought by 31 December 2015. Evidence sessions will be held in 

December 2015 and January 2016. The Committee aims to report to the House, with 

recommendations, by the end of the Parliamentary Session. The report will receive 

responses from the Government and the European Commission, and may be debated in the 

House.  

 

The resilience of the agricultural sector underpins the secure, sustainable and affordable 

supply of food to the citizens of the EU, as well as providing financial security for EU farmers. 

A resilient agricultural sector is one which can respond to risk effectively and take steps to 

mitigate the wider effects of global price volatility.  

 

Effective risk management can mitigate the adverse effects of price volatility. In the words of 

the OECD,  

 

“Risk management in agriculture is now an essential tool for farmers to anticipate, avoid and 

react to shocks. An efficient risk management system for agriculture will preserve the 

standard of living of those who depend on farming, strengthen the viability of farm 

businesses, and provide an environment which supports investment in the farming sector.”1 

 

The drivers behind price volatility are variable and complex, but a number of assumptions 
can be made: weather-related events will become more frequent and more extreme; the 

global population will rise, leading to an ever increasing demand for agricultural products; 

and the decrease in the availability of land and the increased demand for products will drive 

up the price of agricultural commodities. 

 

Public policy at an EU and Member State level has a role in responding to these challenges 

and the ongoing reform of the Common Agricultural Policy should provide an opportunity 

for a co-ordinated approach. 

 

 

 

                                            
1 http://www.oecd.org/agriculture/agricultural-policies/49003833.pdf  

http://www.oecd.org/agriculture/agricultural-policies/49003833.pdf


This document is circulated in confidence for Committee use only and should not be disclosed. 

Misdirected copies should be returned to Patrick Milner, House of Lords, London SW1A 0PW. 

 2 of 3 

We seek evidence on any aspect of the topic and particularly on the following questions:  

 

1. What is the role of public policy in mitigating the impact of potential price volatility? To 

what extent should the response be a shared endeavour between the EU institutions and 

Member State governments? What are the differing roles of industry on the one hand 

and individual farmers on the other? 

 

2. Should public policy responses make a distinction between support for the resilience of 

the industry as a whole, support for the resilience of specific sectors and support for the 

resilience of individual units of activity?  

 

3. Currently, what are the key elements involved in the industry’s management of price 

risk? What further tools are needed?  

 

4. What effect has the commoditisation of agricultural goods had on the ability of farmers 

to respond to risk effectively? How are farmers to mitigate the on-farm effects of volatile 

global commodity markets and currency fluctuations?  

 

5. What are the barriers to more effective on-farm price risk management, including longer 

term pricing mechanisms, diversification, co-operative working and leasing? How can 

those barriers be overcome and what is the role of EU and national public policy?  

 

6. How ‘fit for purpose’ are market-based instruments? Could the marketplace help to 

mitigate risks by providing ways of smoothing out the impact of volatility? Are there ways 

in which EU and national public policy could encourage, and reduce the risk of 

introducing new financial products? 

 

7. How realistic are terms for access to investment finance? What role is there for the 

European Investment Bank to support on-farm investment at a low cost? What other 

instruments could improve access to finance in a volatile environment? 

 

8. What level of information is available to farmers to engage with market-based 

instruments and to consider alternative options for on-farm actions? How might 

knowledge availability be improved? How can farmers be encouraged to acquire the skills 

needed to operate a modern business-like operation? 

 

9. What role should innovation play in creating a more resilient agricultural sector? Should 

more be invested in scientific research which could have the potential to transform 

agricultural practices? 

 

10. How effectively does EU agricultural policy currently assist farmers to mitigate the 
impact of potential price volatility? Is there a need for management of price risk to be an 

explicit objective of the Common Agricultural Policy?  

 

11. What long term changes should be made to the Common Agricultural Policy to support 

the agricultural industry in responding to price risk more effectively? Should insurance 

schemes play a more prominent role? 

 

You need not address all these questions in your response. 
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GUIDANCE FOR SUBMISSIONS 

 

 

Written evidence should be submitted online using the written submission form available at 

www.parliament.uk/price-volatility-agricultural-resilience-submission-form. This page also 

provides guidance on submitting evidence. The deadline for submissions is Thursday 31 

December.  

 

Short submissions are preferred. A submission longer than six pages should include a one-

page summary. Paragraphs should be numbered. All submissions made through the written 

submission form will be acknowledged automatically by email.  

 

Evidence which is accepted by the Committee may be published online at any stage; when it 

is so published it becomes subject to parliamentary copyright and is protected by 

parliamentary privilege. Submissions which have been previously published will not be 

accepted as evidence. Once you have received acknowledgement that the evidence has been 

accepted you will receive a further email, and at this point you may publicise or publish your 

evidence yourself. In doing so you must indicate that it was prepared for the Committee, 

and you should be aware that your publication or re-publication of your evidence may not 

be protected by parliamentary privilege.  

 

Personal contact details will be removed from evidence before publication, but will be 

retained by the Committee Office and used for specific purposes relating to the 

Committee’s work, to seek additional information for example.  

 

Persons who submit written evidence, and others, may be invited to give oral evidence. Oral 

evidence is usually given in public at Westminster and broadcast online; transcripts are also 

taken and published online. Persons invited to give oral evidence will be notified separately 

of the procedure to be followed and the topics likely to be discussed.  

 

Substantive communications to the Committee about the inquiry should be addressed 

through the Clerk of the Committee, Patrick Milner, whether or not they are intended to 

constitute formal evidence to the Committee.  

 

This is a public call for evidence. Please bring it to the attention of other groups and 

individuals who may not have received a direct copy.  

 

You may follow the progress of the inquiry at  

www.parliament.uk/price-volatility-agricultural-resilience. 
 

http://www.parliament.uk/price-volatility-agricultural-resilience-submission-form
http://www.parliament.uk/price-volatility-agricultural-resilience

