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Thank you for your letter of 7 November regarding the tax policy making process,
and previous correspondence relating to this issue. Like my predecessor, I welcome
the Treasury Committee's continued engagem ent in th is area and I look forwa rd
to working with the Committee on these issu es.

In your letter, you asked about oral evidence sessions at t he Finance Bill committee.
As Jane Ellison stated, this is fundamentally a matter fo r t he Business Manag ers
and the usual channels and I do not wish to encroach on thei r remit in this area .

With regard to tax policy consultation, although I recogn ise t hat the transiti on t o
a single fiscal event this year has required adjustments to the p rocess, I can assu re
you that the Government remains committed to the principles set out in 20 10 to
take a more consultative app roach to tax policy making. The Government intends
to publish a document before the end of the year providing f urther detail on th e
new Budget timetable, which I hope will be helpful in settin g out our intentions
in this area.

You also requested an update on the online consultation tracker. The Government
recognises that this has been a useful tool for tax professionals and others involved
in scrutinising tax policy.

The Government is engaging with tax professionals and other int erested parties
on ways to enable stakeholders to see where in the policy development cycle a t ax
measure is, w hen consultation wi ll take place and the relevant deadlines. We w ill
set out f urther details on this before t he end of the year and I have asked my
officials to let your Committee Clerk know w hen we have done so.

Finally, w ith regard to Tax Impact and Info rmation Notes (TIINs), t he Government
w ill continue to use the pub lication of leg islati on in draft to publ ish co rresponding
TINNs. Under the new tax policy making timetable, that w ill t ake place in July. As
there will not be an OBR forecast in the summer, TIINs wi ll reflect the most recent
Budget costing but note w here policy changes are expected to alt er signifi cantly.

On the basis of our experience, we expect that the great majority of TIINs w ill
reflect costings that are not significantly different to the fin al num bers. W e have
considered this issue carefu lly and reached the conclusion that t his is the best
approach to take, given the importance of OBR assuran ce on cost ings.

Thank you for taking the time to write to me on these issues. The Govern ment is
committed to improvin g the way tax policy is made, parti cu larly as w e move to a
si ng le fiscal event a year. I am convinced that the new Budget timetable w ill great ly
benefit tax po li cy development, and I w elcome the Treasury Comm ittee's
continu ed scrutiny and engagement in th is area.

I am copyin g this letter to the Ch ief Whip.

RT HON MEL STRIDE MP

