Clive Betts MP
Chair, Housing, Communities and Local Government Committee
House of Commons
London
SW1A 0AA

21 September 2018

Dear Clive
Thank you for your letter inviting the Local Government Association (LGA) to elaborate on our
written submission to the Housing, Communities and Local Government Committee Inquiry into
Brexit and Local Government.
The United Kingdom’s departure from the European Union (EU) provides an unprecedented
opportunity to consider how communities in England can take greater control over the public service
and investment decisions that affect their lives. Bringing power and resources closer to people is
the key to giving local leaders the ability to deliver better outcomes for their communities and driving
inclusive growth across the country.
With the precise nature of the UK’s withdrawal from the EU yet to be determined, it is difficult to be
definitive about a great number of issues. However, in response to your request, it is my pleasure
to set out three broad areas in which the LGA would like to see greater devolution to local
government, post-Brexit.
Repatriating EU legislation
First, as set out in our publication, Brexit: Moving the conversation on, there are those areas of
European legislation that might be amended following their UK repatriation to provide local leaders
with greater ability to tailor national regulations for the benefit of their communities and businesses.
A good example of this issue is the opportunity to simplify the EU procurement rules which regulate
how councils buy goods and services. As set out in our Brexit publication, according to research by
the Centre for Economic and Business Research (CEBR) the average cost of a competitive
procurement exercise in the public sector is £45,800. Data from Tussell indicates that the average
monthly award volume is 4,773. Together this suggests an annual procurement cost of £2.6 billion.
Furthermore, almost no public contracts end up being awarded to companies in other EU member
states. Only 20 per cent of English councils receive EU expressions of interest from companies
based in other EU countries.
Not only could a ‘lighter-touch system’ lead to significant savings, it would also simplify these
processes, and provide more flexibilities to promote local growth. In particular, councils could
procure to shorter timescales and reduce administration costs for businesses, especially small and
medium-sized enterprises (SMEs). This would help to boost local growth and create jobs.
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We have also developed proposals relating to the strengthening of existing EU laws, such as in the
area of food hygiene. This provides a chance to build upon the current system of local food
regulation and introduce some long-standing LGA policies; notably the mandatory display of Food
Hygiene Rating Scheme certificates, and a strengthened, paid for registration and licensing scheme
for all food businesses. Details of our desired changes and the positive impact of communities
having greater control are also set out in ‘Brexit: Moving the conversation on’.
Devolution to councils across England
Second, Brexit means that policy and decision-making in Britain will have to undergo a fundamental
change. The scale of the Brexit project and, once we leave the EU, the speed at which these
changes will have to be made, means that Whitehall is likely to continue to work through
departmental silos, and hold power centrally. Previously Government embarked on a process of
inviting propositions for devolution and negotiating these with local leaders. As a result there are
now ten signed devolution deals and seven Mayoral Combined Authorities established, all with a
wide range of powers over skills; housing; and, health and social care.
These deals have already begun to demonstrate the value of devolving powers to leaders close to
the concerns of local people. Brexit brings into focus the significant opportunity to restart the
process of agreeing devolution deals with councils across the country. Government should build on
this strong foundation and bring forward plans to enhance the devolved powers of all areas in
England, outside the mayoral model where appropriate.
Reflecting the urban focus of many of these deals and the strong desire of local leaders across the
country to secure devolution to drive the best outcomes for their communities, the LGA’s People
and Places Board established the Post-Brexit England Commission. The Commission is developing
a refreshed case for devolution to non-metropolitan areas and re-positioning councils as a key
partner with Government in shaping and supporting a successful post-Brexit England.
The Commission published an interim report in July 2018 detailing the significant social and
demographic challenges facing rural and coastal communities and identifying seven policy areas in
which power and resources might be devolved to councils in order to provide better outcomes for
residents and businesses. These are: skills, housing, digital connectivity, health and wellbeing,
transport, trade and investment and productivity.
In the year ahead the Commission will continue to run roadshows across the country, gather
evidence and commission research that starts to add detail to the type of local solutions likely to
make a real difference to communities and business across the country. The Commission expects
to publish its final report in July 2019 and to make a number of recommendations in favour of
devolution to leaders in England.
Devolution to English communities
Finally, there is a bigger debate to be started in the longer term about the governance of England.
The UK Government has taken steps towards devolution in cities and city regions, these deals have
altered the balance of powers and responsibilities across the England since 2000. While the LGA
continues to make the case for devolution to all areas within England, urgent consideration must

now be given to the position of local communities in England compared with those in Scotland,
Northern Ireland and Wales.
Brexit offers the opportunity to start to answer the ‘English’ question and give local communities
across the UK an equal right to take control of the key decisions that affect their lives. To this end
the LGA has proposed that an English Devolution Bill be presented in the first Queen’s Speech post
Brexit offering the opportunity to enhance the devolved powers of all areas of England. This should
present options for devolved powers to at least the level of the Scottish Government and be
underpinned by statute to ensure that these powers and the powers already devolved through
existing deals cannot simply be rolled back by a change in government policy.
In summary, there are three areas where we would like to see devolution to local government:
repatriated legislation from the EU, including greater flexibility on procurement, state aid and waste;
devolution across England over key policies such as housing, skills and transport, recognising the
needs of all communities and the limited capacity of national government to successfully tailor
interventions from the centre; and, devolution to English communities within the UK context,
recognising the long-standing need to ensure an equivalent set of rights across all four nations.
Please do get in touch with the LGA (catharina.paul@local.gov.uk, 0207 664 3329) if you require
any further information.
Yours sincerely

Cllr Kevin Bentley
Chair, LGA Brexit Taskforce

