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BEIS Select Committee - Gas Storage Inquiry

Rachel Reeves MP
Chair, Business, Energy and Industrial Strategy Committee
House of Commons
Westminster
SWlAOAA

Stublach, 30th January 2019

Dear Mrs Reeves,
I am writing to you to provide additional information following the oral evidence session on gas storage
held on the 31 October.
Storengy UK is a wholly owned subsidiary of ENGIE (formerly GDF SUEZ), a leading energy Group.
Storengy UK owns and operates one of the few salt cavern gas storage sites in the UK. This site will be
the largest underground gas storage in the UK when the development, started in 2008, is completed in
2019. Storengy also own and operate 11 gas storage sites in France and 6 in Germany.
We welcome the initiative by the BEIS Select Committee to look into the situation of gas storage in the
UK and are pleased to be able to provide the following comments.
Our view on the current situation

Across the industry, it is common to see older assets close and new assets replace them. Upgrading
assets at the end of their life may not always be the optimal economic decision; therefore, the decision
by its owner to close down the ageing Rough gas storage, which needed extensive reinvestment to
continue operations, has not come as a surprise to most industry participants.
What Storengy UK consider to be a greater cause for concern though, is the absence of investment in
the sector, and even worse, the ongoing trend of gas storage mothballing and closures.
• It has been more than a decade since the last Final Investment Decision was taken for a UK gas
storage site (this was Storengy UK's Stublach site). No project since has progressed and many
have been cancelled.
• A number of sites had to mothball capacity in order to save costs or because maintenance re
investment is not viable. A decision to permanently mothball Hole House, a site much more
recent than Rough, was taken in July 2018.
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